Government Tightens Foreign Investment Rules

Both the Federal and State governments have made several changes over the last few months that affect
foreign based property investors.

Land Tax payable by foreign and non-resident land owners has generally been increased and is
different in each state as is the definition of who is captured by the additional charges. In Queensland
for example, the additional liability is calculated on residency whereas in New South Wales being an
Australian citizen exempts you from the surcharge. There is no additional Land Tax liability for non-
residents in South Australia, Western Australia, or the ACT. We have compiled a summary of the
additional charges as they apply to property in each state summarised the key changes below.

The Foreign Investment Review Board has also reformed some of the rules relating to foreign
investment. We have not included those reforms in this update. For more information contact me on
(07) 5448 9600 or refer to www.firb.gov.au/resources/faq/.

There have been some changes to Stamp Duty in Victoria and Queensland that have increased the
charges payable by foreign investors. We have not included those reforms in this update but will
provide further details shortly. If you have any questions about these changes, contact me on (07)
5448 9600 or have a chat with your property lawyer.

This summary is not advice and you should always give us a call to check prior to committing to any
property purchase or restructure. All information is current as at the date of this post.
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Fact Sheet - Land Tax and Foreign and Absentee Owners

For more information give me a call in the office on (07) 5448 9600 or drop me a message.
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